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Compliance Changes

Capital Gains Accounts (Second Amendment) Scheme, 2025 3 Key Highlights

The Central Board of Direct Taxes (CBDT) has notified the Capital Gains Accounts (Second Amendment) Scheme, 2025 
through an Extraordinary Gazette published on 19 November 2025. This amendment modernises the 1988 Scheme by 
introducing electronic payment modes, recognising electronic statements and mandating digital filing of closure 
applications from FY 2027-28.



W�at i� CGAS?

The Capital Gains Accounts Scheme, 1988 (CGAS) allows taxpayers to temporarily park capital gains when they are unable 
to invest them in the prescribed assets (e.g., house property, bonds) before the tax filing due date. Funds deposited in a 
CGAS account are treated as deemed utilisation for claiming capital gains exemption u/s. 54, 54B, 54D, 54F, 54G, 54GA and 
54GB. The amount must later be used for the specified investment within the permitted timelines to retain the exemption.

The old CGAS system was entirely manual, involving cheque-based deposits, physical passbooks, in-person 
withdrawal/closure forms and repetitive submission of supporting documents. These limitations, along with poor 
integration with digital ITR/AIS systems, often caused delays, mismatches and compliance hurdles issues which the 2025 
Amendment aims to resolve.

W�at Ha� C�a�ged?

A. Electro�ic Pay�e�t� Now Allowed
Deposits into the CGAS account can now be made not 
only via cheque/demand draft but also through 
electronic modes, including:

UPI
IMPS
NEFT
RTGS
Net banking
Credit/Debit card
BHIM Aadhaar Pay

B. "Effective Date of Depo�it" Clarified
If the deposit is made via digital mode, the effective date 
for claiming capital gains exemption will be:

The date on which the electronic payment is 
received by the Deposit Office, subject to 
realisation.

This is important for taxpayers making last-minute 
deposits to claim the benefits.

C. Electro�ic State�e�t� Recog�i�ed
References to passbook have been expanded to include:

Electronic statement of account

Applicable for withdrawals, reporting and compliance.

D. Digital Clo�ure of CGAS Accou�t� 
(Ma�datory Fro� 1 April 2027)
Applications for closure (Form G / H) must be filed 
electronically using:

Digital Signature Certificate (DSC) or

Electronic Verification Code (EVC)

CBDT (Systems) will prescribe formats, verification, 
workflow and security / archival procedures.



I�pact o� Taxpayer� for AY 2026-27 
Fili�g�
A. Ea�ier Co�plia�ce for Late-Year Capital Gai��

Digital payments enable instant deposits, even on holidays.
This reduces the risk of losing tax exemption due to delays considering that there is a prescribed time limit in the 
Income-tax Act for depositing money into a CGAS Account.

B. Better Docu�e�tary Trail For E-fili�g
ITR forms will include fields for digital deposit dates and electronic statements.
This will help streamline processing and reduce mismatches.

C. AIS / ITR Reco�ciliatio� Will I�prove
Electronic deposits create clear banking records.
This helps reduce queries and manual scrutiny.

D. Relief for NRI� � No�-Re�ide�t Seller�
Deposits can be made from abroad more easily.
No need for physical visits or mailing cheques.

Practical I�plicatio�� � Actio� Poi�t�

For Curre�t Tra��actio�� 
(FY 2025-26)

Use electronic payments for 
same-day recognition.
Keep all payment 
acknowledgements and 
transaction IDs.
Avoid using cheques when the 
year ends i.e. 31st March is 
around the corner

For Reporti�g i� 
AY 2026-27 ITR

Ensure that digital deposit dates 
match CGAS acknowledgements.
Keep electronic statements from 
CGAS for reconciliation.

For Future Year� (Fro� 1 
April 2027 O�ward)

Account closures will be digital-
only.
Digital Signature Certificate (DSC) 
or Electronic Verification Code 
(EVC) will be required.

MCA A�aly�i� � Co��e�t�
The changes modernize the old scheme and align it with digital banking.
This should significantly reduce disputes related to capital gains deposits.
Mandatory digital closure from 2027 will integrate with the Income-tax Portal.


